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CENTRAL INTELLIGENCE AGENCY

Executive Registry

WASHINGTON, D.C., 20505
8 AUG 1974

The Honorable William E. Proxmire

Chairman, Subcommittec on Priorities
and Economy in Government, Joint
Economic Committee

Washington, D.C. 20510

Dear Mr. Chairman:

In the light of the recently increased public
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and media interest in the question of Soviet military
spending I have had my testimony before your Subcommittee
reviewed to make sure of its currency. We find that

in its essential features the information remains
valid, although I would like to pass on to you some
Tecent refinements in the military spending figures
cited in my testimony.

The most important point concerns my testimony
that Soviet defense spending would grow in 1974
rather than decrease as the announced Soviet budget

indicated. Based on our knowledge of actual military
brograms underway earlier this Year our estimate was

that overall spending would grow by at least three
percent and probubly somewhat higher. As the year

has progressed we have been able to firm up our views

and now it appears that the figure will be more like
five percent. This does not invalidate the figure 1
cited for total outlays of "about 25 billion rubles™"

in 1973. -

The dollar eqﬁivalent of this figure--"over 80

billion dollars" is likewise still of the right order,
providing it refers to 1972 dollars, as it dig in my

testimony. we have, however, now shifted to 1973

dollars in our reporting--and the inflation rate in
the US will cause this figure to increase to about
$90 billion. 1In other words, it would now cost the
US that amount of money to buy and operate the 1973

Soviet forces and military programs as we know them.
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I would be happy to have my specialists meet
with your staff to discuss these points further if
that seems desirable.

Sincerely,
/sl W. E. Colby,

W. E. Colby
Director
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THE NEW YORK TIMES, FRIDAY, JULY 26, 1974

Seniaton Aides Say Soviet Is Developing New Missiles for Use in the 1980’s.
The question of accuracy has There Is now growing opin-
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de‘vclop-!ta! estimated cost of $13-bil-
lion. g a. bearing on whether the So-lion in the Peatagon, based on
military facilities, - which |missiles is expected  to bel - While the Soviet Union may viet MIRV warheads present almonitored test fiights thus far, .
tdropped from 40 per cent of {ready before the early nincteen |be developing more missiles,|threat to the land-based Min-{that it"wiil take the Soviet®
L’r.;on""’"e defense budget in 1060 t© eighties. Nor is it expected lintelligence  circles generally uteman missile force of the{Union eight to ten mere years
s m-w'*z” per cent in 1972 as maior that all the new weapons will |agree that the United States United  States. Accuracy s to develop nju!uplg wary 3
,;“ﬂ,‘ipi"_ﬁ:mms were - comp’.ezeu,'acmauy move iilo production. has a wide lead in complexity, more 1r_nportant 'th.ﬂn cxp.OS\‘v_e»appmnch:vng in accuracy K]
1woula triple by 1975 over the| The Soviet Union tends to Ireljability and accuracy. power in determining the abili-'of the United States.

1972 level because of the de-|follow a competitive appmachl"’i‘mT_‘ﬁfﬁ‘liTiﬂe"'"'indcpcndently ty of a warhead to knock out] The conclusion of some mili-
; ivclopmcnt of new strategiclin weapons -development and |targetable re-entry vehicles, ot a_missile in its underground tary officials is that the Rus-
weapons. then decides during the testing [MIRV's, tested on the four So-|S! o. sians are having difficulty mas-
4 in tering the sophisticated tech-

! In February testimony -be- Mr. Schlesinger assume:

l;have estimated- that Soviet. in- Because of the long

N W, FINNEY A e
< {vestment in new wedpons and ment cycie, none of the new

rtmeat ofiic
the Soviel

L, phase which weapon is 10 g0 |viet missiles were reported by|
o) fore Congressional  tom- [into production. ) Pentagon sources to_be unex.: his February testimony that the nology used in guidance sys-
o Mittees,  Dofense  Secretary Different U.S. Approach~ {pectediy far less acoutats than Soviet multiple warheads would. tems for muitipie warhéads. In
f1, e inwer deser .S. Approac ; 2 ; i A 0T, aas. I
-t James R, Schlesinger described “The United St wnierican TAGIOple  warheads have sufficient accuracy and the opinion of these officials,
5 the Soviet cevelopment of ‘b“ruras}e cor’;llcee‘ﬁwatales,f by con- and In_Some Ways_less_accu-lexplosive power to present a.this helps explain the Soviet
[missiies with multiple war- o stant oo from the roicThan, the present Sovietscrious threat to the Minute-Union's interest in obtaining
tion 15 Teporiedjheads—the §s-16, SS-17, 55-\0My S atems P .L;}F}l!-“f “tim‘?- mis’ms‘aMEW'Iﬂl_sTn-gTé-War-‘man force in the carly nine-computers and ballbearings
o Contral Intelli-|18, und 55-19—as a “truly (008 SY , pushing UM ineads, . teen-eighties. . {fram the Unitcd States.
1 "l massive effort” 'and “far more through to production. It hasj_— .

cacy 1o predict an - S g 1 “iar mOTely . un the development of fi -

the Soviet “iiionse comprehensive than estimated 7o velopmel wve
Cpril it told Con-jeven a ycar ago.” ew strategic missiles — a

pil i | ey s large land-based missile, two
e Russian's pro- Beiieved Understated types of Trident missiles for
o0 prowirg at 20, with the additional mis-|submarines, a winged - cruise
per f.iﬁ_“,_ 35523 siles, Peatagon oificials sug-|missile that could be launched
o Pentagon gested  that the  statement by submarine or bomber, and
5 _)‘__“C‘c:’, a;undcreshma:ed the breadth ofja mobile intercontinental mis-

PEE B S ihe program. sile that could be launched ei- .

- . . “ihe implication,” com-|ther from the ground er from ‘
Ciiicial Data Lacking imented one highly placed miii- jthe air.
dees potitary analyst, “is that the So-| The Navy announced today
s for its,viet Union is spending ' far that General Dynamics Corpo-
ures.|more on defense than we rea- ration’s Elcctric Boat Division!
'~'r~d;son.)3y anticipated.” at Groton, Conn., had been

| Analvsis estimate the mlm-iawardcd a contract of up to* -
+ missiles at 10 to 12,(3135-miilion to build the hull
come land-based, others® de- for the first Trident missile-
~ned for submerines. Somc;l;nmching submarine. The Navy
s are modifications of plans to build 10 of the 20,000-
ing Wweapons; others  are’lon suzmarines, each of which,
rely new. lwill carry 24 missiles, at a to-
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I strongly recommend that you take
the initiative of informing Senator
Proxmire about the results of our recent
analysis of Soviet defense expenditures.
If you agree, please sign the attached

letter.
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